ELAND MINES 


DICKENSON MINES 


(and its subsidiary Robin Red Lake Mines) 


KAM-KOTIA MINES 
JAMELAND MINES 


AS A GROUP from inception to December 31, 1971, 
have produced mineral wealth as follows: 


1,659,567 ounces of GOLD 
5,244,599 ounces of SILVER 
139,100,699 pounds of COPPER 
147,370,182 pounds of ZINC 
51,864,333 pounds of LEAD 


The Annual Reports for 1971 for Dickenson Mines, Kam-Kotia Mines and Jameland Mines are presented together 
due to the corporate relationship between the three companies. 


ARTHUR W. WHITE 
President 
DICKENSON MINES 
KAM-KOTIA MINES 
JAMELAND MINES 
ROBIN RED LAKE MINES 
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DICKENSON MINES LIMITED 


SUMMARY 


10 YEAR RECORD 


1971 1970 1969 1968 1967 1966 1965 1964 1963 1962 To date 

Bullion production ....:.....0:.4. SS FAL 2,511 2,998 2,699 3,101 3,615 3,484 3,453 3,476 3,408 60,050 
Emergency gold mining assistance *$ 325 650 568 718 507 258 205 208 — — 5,094 
Deprecialion ks hs 129 197 227 255 256 253 249 215 207 183 5,807 
Dividends from Kam-Kotia Mines 

ide, *$ — 250 202 202 404 202 — — a a 1,260 
NET PROPIE 3  s *$ 264 121 660 447 838 809 744 858 827 1,135 12,130 
Net profit per share ................ 7¢ 3¢ 18¢ 13¢ 24¢ 23¢ 21¢ 24¢ 24¢ 32¢ — 
Dividends paid per share = é¢ 5¢ 5¢ 10¢ 10¢ Qe ke 26 18¢ $2.40 
Shafes issued: 2. on 3,556,000 3,514,340 3,510,340 — 
Tons of ore milled .......20.05.... “ 122 168 174 161 169 173 177 178 179 176 3,356 
Grade — ounces per ton 

(Adineads) 0.5. 0.595 0.453 0.490 0.480 0.530 0.601 0.562 0.560 0.554 0.559 0.490 
Ounces of gold produced .......... 61,226 65,876 77,977 971,005. 81,820  95,563.. 92,096 91,244 91,709... 90,522 1,630,578 
Ore reserves, Tons ..............:00000:. 367,513 420,769. 474,669 513,281 537,473 - 571,986 586,777. 589,230. 591,369 576,717 — 

Grade, ounces per ton ...... 0.507 0.516 0.505 0.507 0.530 0.536 0.546 0.538 0.507 O:515 — 
Employees: 237 239 245 247 276 287 266 284 290 290 — 
Shdreholders 2.55 5 ca 4,030 37722 3,971 3,890 3,870 4,000 3,7/5 4,488 4,151 4,240 — 


* In thousands. 


DICKENSON MINES LIMITED 


DIRECTORS’ REPORT 
TO SHAREHOLDERS 


The Board of Directors submits herewith the Annual Report of Dickenson 
Mines Limited together with the Consolidated Financial Statements for the year 
ended December 31, 1971, reported upon by the auditors. Robin Red Lake 
Mines Limited is a subsidiary of the Company and consequently, the financial 
statements are now consolidated. A Statement of Income and Retained Earnings 
for Robin Red Lake Mines Limited is included. 


Operating income increased and net income for Dickenson, in 1971, at 
$264,294, is more than double the net income in 1970 of $121,094. 


A lower tonnage of proven and broken ore reserves is reported at 
December 31, 1971. This, however, is offset by higher grade which resulted 
from cleaning out lower grade stopes in 1970. 


ROBIN RED LAKE MINES LIMITED 


Dickenson Mines and Robin Red Lake Mines have made a mutually 
advantageous agreement. It provides for mining and milling a minimum of 
100 Tons per Day on a fixed fee basis of cost plus $8.00 per ton milled through 
the Dickenson milling facilities. 


Although ore came from development of the Robin stopes during the 
whole of 1971, it was not until August that 100 tons per day capacity was 
achieved. Consequently, during 1971, an average of 72 tons per day was 
milled. The tonnage rate during 1972 is likely to be over 100 tons per day. 


The cost of mining, milling and refining the Robin ore does not qualify 
the Robin gold for Emergency Gold Mining Assistance and consequently, Robin 
sells its gold in the free market. The average price received for Robin’s gold, in 
the free market, for the year 1971, was $41.59 per ounce. 


THE PRICE OF GOLD 


In the Annual Report for 1970, we referred to “the strong upward trend 
in the free market for Gold”; it was then trading around $39.00 per ounce. 


Today, we are able to report that an average price of $41.59 was 
obtained for that portion of production sold in the free market. The portion 
sold to the Canadian Mint and qualifying for Emergency Gold Mining Assistance 
of $5.61 per ounce brought the average for all gold sold to $37.18 per ounce. 
This compares with $36.55 in 1970. 


During the last two months of 1971, it was to Dickenson’s advantage to 
sell in the free market. It has been announced that the price to be paid by 
the Canadian Mint is to be raised to $38.00 per ounce. With E.G.M.A. for 
Dickenson, in the order of $5.61 per ounce, it is obviously more beneficial to 
sell in the free market when prices are in excess of $44.00 per ounce. 


The price of gold during the first 3%2 months of 1972 has ranged from 
$46.225 to $49.42 per ounce. 


APPRECIATION 


The Board of Directors wishes to express its appreciation for the co- 
operation and loyalty of the Officers and Personnel of the Company. 


Submitted on behalf of the Board, 


ARTHUR W. WHITE, 
President. 


Toronto, Ontario. 
April 14, 1972. 


DICKENSON MINES LIMITED 


ASSETS 


Current 


Cashes ond’ -shortstermmdenosiisy ay 5. c= 2). anenaee aera nee reer ere 
Bullion on hand and in transit, at net realizable value ............... 
Emergency gold mining assistance receivable ....................... 
Accounts receivable: dnd aecrved) interest: < 2. a ese eu eee eee 


Preeoidwexpensesan0; ao ae tne ee ee 


Investment in Other Companies (Notes 7 - 9) 


2,097,108 shares (2,090,108 in 1970) Kam-Kotia Mines Limited, at cost 
(quoted market value, 1971 — $870,300; 1970 — $2,131,910) 


Other listed shares, at cost (quoted market value, 1971 — $365,616; 
1970 — $375,830) 


Interest in non-consolidated subsidiary companies, at cost (Note 1) ...... 


Other shares, bonds, advances and participations, at cost ............ 


Less: Allowance for decline in value 


Fixed, at cost 
Buildings, machinery and equipment ....... 


Less: Accumulated depreciation (Note 4) 


Mining chains: 9... eeu setae ate ae 


Townsite lots . 


Other Assets and Deferred Charges 


Interest in and expenditures on outside mining properties less amounts 
written » OFF 4-3.8.0e fe ee eck ee eee rt ea, cE Oe 


Deferred development expenditures (Note 3) .....................05- 
Stores and supplies; at vaverdgesCCsiae a sm ae earth nie tenet) ae ee 
Deposits with govemiment: Gen cles mn a) nn age wer y ete cree 


Other deferred charges 


1971 1970 

$ 81,567 6s 
315,489 201,285 
17,863 254,282 
83,446 62,529 
17,411 15,421 
515,776 533,510 
3,138,624 a jaa a7e 
1,420,187 1,406,077 
147,063 150,579 
2,357,940 3,018,081 
7,063,814 | 70a Tia 
1,816,133 2,500,000 
5,247,681 5,208,713 
5,883,722 5,916,448 
5,595,744 | 5 bia a 
287,978 401,107 
392,293 392,293 
86,738 89,237 
767,009 |  8e26a7 
472,447 459,962 
458,941 557,525 
367,253 319,000 
5,918 5,918 
97,170 18,083 
1,331,729 1,360,488 
$7,862,195 $7,985,348 


The accompanying notes form an in 


Consolidated Balance Sheet 


December 31, 1971 


LIABILITIES 


Current 1971 1970 
BaeONVGrOlCh ee he eee Ae RA SEA LE eee ge) SM a $ «12.132 
Bora ocr Nicioe7 isk tines eee emr es wie 7,4 oh 119,000 520,000 
BCOMMES DOV COC mate. Smee near eitre ee eA ee Sea 2 ATA Re lhe 307,208 280,538 
PIGIGE SOC CDLC se MIN, Carne me eke ce ea iene ® yup cn) Roe A ae 40,288 39,790 
ening (cies OCVGDIEls pti yes. ete ben eulee, 8 Low aces oy ts let te a 9,000 10,750 

475,496 863,210 

PAmICHALVRUIGEES tito (Ben ely ery i Sh Be Chea ate nk @, Sed ht le whit Sis STA: 131,506 


SHAREHOLDERS’ EQUITY 
Share Capital 
Authorized 
3,750,000 shares of $1 each 


Issued 
SSO ODOOL SIGE S een et ee Meme ats rene ear AEN a. a0 3,556,000 3,556,000 
GOI OTEC OUND US oe ae, Wee Ne th er et MN re Pea dane ety ord C4 a Re 1,430,129 1,430,129 
Refined: EQTMINGs ) at .cte to eee es i oe A fe Laue " 2,268,797 2,004,503 


7,254,926 6,990,632 


On behalf of the Board: 
A. W. WHITE, Director. 


S. C. SMITH, Director. 


$7,862,195 $7,985,348 


of these financial statements. 


DICKENSON MINES LIMITED 


Consolidated Statement of Income 
For the year ended December 31, 1971 


1970 


Revenue 1971 
BulliOne HrOGUCHOMler. <. cece Waatee pee ea eee ae ee ee ene 6 A $2,571 552 
Emergency Gold Mining .OSSiStONnCe. ae era at on, 0) eee Te ee ee 325,389 649,838 
3,496,660 3,221,390 
Expense 
Note (cme Si eB ae OME ert tad © Grilles (Ee men ty ots af 17,249 14,340 
Explondtion *dnd. develonmenignie.: trae ne Me cna ean ohne teen an ary ee 381,693 266,340 — 
PAIPIEING a. sae Ieee GME aa 8 ee ae se a a, lt a ac ten ia 1,425,515 1,359,261 
Millinery ie Bet hE Stes ees aaa ee ee ee ie ante 558,147 037,056 
Mine management, office cand general (vos ware ee ee 445,588 407,281 
Head ‘office administration ond:gemerdl, 32.5 20 a ee 140,411 152,500 
Interest.on bank JOGas’ secs viens ee ee er een 29,365 27 ,360 
Provision, tor Ontario miniigy fOxes tae earl tae re na 9,379 10,750 
3,007,347 2 776,008 
Operating *Income 34 ere 5 0 ies pete ee rn ee ee | 489,313 444,482 
Other Income . 
Dividend from: Kam-Kotia Mines Limited: a0 sea re tes ie re, ee — 250,153 
Income ;fromsothersinvestments: c00 5. aaa ae ee ee ee 3,191 54,656 
Protitvontsale: of investments: o>. o.-p ae ee ee ge 50 112,984 
492,554 862,275 
Other Expense 
Provision for depreciation of buildings, machinery and equipment (Note 4) 128,773 197,405 
Amortization of deferred development expenditures (Note 3) .......... 98,584 14,800 
Outside’ explorotion<written: (off (NotecS) 6) dn eee er eee ees 70 25,992 
227,427 236,197 
Income. before: thet uridernoted.asu.c03 ct ae et Renee, i ee, 2 ee, Dee ae 624,078 
Minority shareholders’ interest in earnings of subsidiary ................ 833 2,984 
Income ‘before extraordinar yarn. te ete anne a earn RN ett eles, 264,294 621,094 
Provision for decline in value of investments in other companies ........ — 500,000 
Neti Incomeltor theryecigte- Maite lie ian eeUhe chee Liha ere! ae $ 264,294 5 121,094 
Earnings per share | 
Belorexextraordingny stem: ate oir. wee. Me ata healing deenins $ .07 $417 
mine eacy Aigo lolgellayel hey Lic Up meena tuPNl See MA cake a meme oR at! PRM tai 7 .07 .03 


The accompanying notes form an integral part of these financial statements. 


DICKENSON MINES 


Consolidated Statement of Retained Earnings 


For the year ended December 31, 1971 


LIMITED 


1971 1970 
Beet eerO! OEGINNINGEO! YOUR! sue Reet dae asic goth Sun core owey syed $2,004,503 $2,096,769 
mUcrENetMnGOMe 16m the VEGI «2.4 cae. theese a lan we nae ae A 264,294 121,094 
2,268,797 2,217,863 
SY Sel is peers -\atelay ove] ts pn, Mss PURE, ates em Cy ee eee REC Es ue SIM RL) Jog) Wika — 213,360 
eric GrecHt SCN OL YOCr 6, e mame errs Gite ey oat, ka ee es oo $2,268,797 $2,004,503 
Consolidated Statement of Source and Disposition of Funds 
For the year ended December 31, 1971 
Source of Funds 1971 1970 
We teihicOme sei nes Yours ann eee cle ng Me co cee Anan ea ea Sa $ 264,294 $ 121,094 
Add: Charges not requiring the use of funds 
Provisions 1Or \COpreciahonmnet aloe ie. Smee eh tals Le: 128°773 197,405 
Ouisidevexplorationawnttenv Otte: steed peewee ete ORES 70 25,992 
Provision for decline in value of investments .................. — 500,000 
Amortization of deferred development expenditures ........... 98,584 14,800 
Minority interest inearmings.ot SubsidIGry “24-3. eo ee 833 2,984 
Cash-earnings: fron Oberahions a, tae: mee ee es A 492,554 862,275 
Decrease ini stores and ‘supplies 1... omer 1k aoe We he 2 san te — 21,141 
Decrecse, in deferred: charges «4a 7 ign a ee a Sted oe — 2918 
Federal special refundable tax recovered ......................0.4. — 6,901 
492,554 893,235 
Disposition of Funds 
Dividetids 2.2< <... «eae, taeeaieie). aes pte ak Pa, conreaneen Mee 8 Et —— 213,360 
Exploration expenditures on outside properties ..................... 12,555 57 A436 
PISS CISSGt FACIGIFIONS AUIGII) cele, Garena tas ate een ONTeN a ae le ee eee 13,145 117,481 
Investment in and advances to other companies (net) ................ 39,534 1,031,585 
intrécse-invdeferfeds chores: fot, less cease ete Sen ae crim ers Os este as 9,087 -- 
INCREQSE Tiny SIONS CNG RSUD PIES: gra At ween or etet ike Oye et ey tea Aca ak 48,253 —- 
122,574 1,419,862 
Ineredse=( Decrease) in Working sCOOINOl wig or ras eo ty ee din ee he eee 369,980 (526,627) 
Working capital (deficiency) at beginning of year .................. (329,700) 196,927 
Working Capital (Deficiency) at end of year ................2.0.0 00000 $ $ (329,700) 


40,280 


The accompanying notes form an integral part of these financial statements. 


DICKENSON MINES LIMITED 


AUDITORS’ REPORT 


To the Shareholders 
Dickenson Mines Limited 


We have examined the consolidated balance sheet of Dickenson Mines Limited and _ its 
subsidiary as at December 31, 1971 and the consolidated statements of income, retained earnings 
and source and disposition of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our Opinion these consolidated financial statements present fairly the financial position 
of the companies as at December 31, 1971 and the results of their operations and the source and 
disposition of their funds for the year then ended in accordance with generally accepted accounting - 
principles applied on a basis consistent with that of the preceding year. 


GARDNER, McDONALD & CO., 
Chartered Accountants. 


Toronto, Ontario, 
April 6, 1972. 


Notes to Consolidated Financial Statements 
December 31, 1971 


PRINCIPLES OF CONSOLIDATION 


The statements of Robin Red Lake Mines Limited for the year ended December 31, 1971 are included in 
these consolidated financial statements. 


The accounts of Duchesne Red Lake Mines Limited and Kenwest Mines Limited have not been consolidated 
with those of the company as these subsidiaries are dormant and development expenditures since 
acquisition of control have been deferred to future operations. 

BANK LOAN 


The company has lodged certain of its marketable securities as security for the bank loan. 


AMORTIZATION 

Robin Red Lake Mines Limited amortizes deferred development expenditures at the rate of $3.75 per ton 
of ore milled. 

DEPRECIATION 


Depreciation has been recorded in the accounts using the straight line method at the rate of 15% per 
annum. 


DICKENSON MINES LIMITED 


OUTSIDE EXPLORATION 


Costs ‘incurred in exploration of outside properties are charged to operations when the company 
relinquishes its interest in such properties. 


STATUTORY INFORMATION 


Remuneration of directors and senior officers (as defined in the Business Corporations Act, 1970) during 
the year ended December 31, 1971 amounted to $86,588 ($89,926 in 1970). 


QUOTED MARKET VALUES OF INVESTMENTS IN OTHER COMPANIES 


Investments in other companies, carried at a net value of $5,247,681 include securities which had a 
quoted market value on December 31, 1971 of approximately $1,401,850. This latter amount does not 
necessarily represent the value of these holdings, which may be more or less than that indicated by 
market quotations. 


COMMITMENT RE JAMELAND MINES LIMITED 

By agreement dated October 15, 1968, Dickenson Mines Limited and Kam-Kotia Mines Limited jointly 
guaranteed repayment of bank loans to Jameland Mines Limited totalling $1,000,000 at December 31, 
AE 


On January 1, 1972 Dickenson, as to 40%, and Kam-Kotia, as to 60%, commenced advancing a total 
of $50,000 per month to Jameland. As agreed, Jameland is applying the funds so received in repayment 
of its bank loans, and is issuing interest-bearing demand notes payable to Dickenson and Kam-Kotia 
against their advances to it. 


KAM-KOTIA MINES LIMITED 
At December 31, 1971 Dickenson owned 48.88% of the outstanding capital of Kam-Kotia Mines Limited. 
Dickenson’s proportionate interest in Kam-Kotia’s 1971 net loss of $597,000 amounted to $291,814. 


INCOME TAXES 

The company has no current liability for income taxes principally because of the deduction allowable to 
operators of gold mines equal to $4 per ounce of gold produced in the year. The company does not 
consider the adoption of the tax allocation method of accounting for income taxes to be appropriate as 
the effect on these financial statements would be immaterial. 


Deferred development expenditures incurred by Robin Red Lakes Mines Limited have been financed by 
Dickenson and other companies to the extent of $473,000 in consideration of the issue of treasury shares 
at varying prices under the terms of option agreements. Under the provisions of Section 83A of the 
Income Tax Act these expenditures have been claimed for tax purposes by the financing companies. 
As a result they cannot be claimed for tax purposes by Robin. 


REPORT OF OPERATIONS 


We report as follows on the operations at Dickenson Mines for the year 1971. 


PRODUCTION 
Ore: milled’. ecu yee ae ee EARN CAR Be came Oe «een ee 122,347 tons. 
RECOVERY’ 5 a) 5 teeta cctet oe cies sk ba co ote at Pk a 61,225.9 oz. GOLD or 0.500 oz. per ton. 
Dy 2/ 2g OZ OIE Eh 
Bullion volUeaewe dct See) ck Jue Lae) Due ey ed eee en $2,285,000 or $14.78 per ton. 
Average-values received, (ey. a a ace Sv Gee ee ee $37.18 per ounce GOLD. 
$ 1.55 per ounce SILVER. 
Emergency Gold Mining Assistance (estimated) ..-.......... $343,466 or $5.61 per ounce GOLD. 
MINING 
Develo piinient «gia tathok eal ERR coir Selden 3,607 tons grading 0.361 ounces per ton 
Stopes) andstope developmenihy, acc. .2. hss eeeen ne .. 119,266 tons grading 0.577 ounces per ton 
Robin stope and stope development ....................... 26,289 tons grading 0.872 ounces per ton 
Totab-ore *hoisted Sys. cities ee oe ce eet, ye 149,162 tons 
MILLING 
Summary of Mill Operations with the previous year given for comparison. 

i971 1970 
Tons Treated (including 26,289 fons of Robin oresinmt 97 mn. ee 148,636 167,663 
Percent, Operdting Mime? wrk. 005 64. ec 2 ae eee 75:2 98.90 
Tons* Treated): per. day) 6°. 45. gk osteo 407.2 459.4 
Average Value of Millheads in ounces of Golds per toma nay a1. aan nes 0.595 0.453 
Assay of; Mill lidils. in ounces.of (Gold), per ton. :eeeren 0 een ee ee 0.041 0.036 
Recoveryrinvounces of (Gold. 2...) Mes (a 2 eee mega ee er 0.554 0.417 
Percent «Recovery 5. vee ened en ee 93.11 92.07 

DEVELOPMENT 

Crosscutting dnd Drifting, and Raising; tc! Gemiec lite ate iee eee Oo eres te 2,810 feet 
Underground diamond. drilling a .cpetioe ete Sea ee ee ee 23,877 feet 


ORE RESERVES 


Proven ore reserves at 31 December, 1971, were calculated at 367,513 tons having an average grade 
of 0.507 ounces of Gold per ton. This compares with 420,769 tons grading 0.516 ounces per ton at 3] 
December, 1970. 


Of the ore reserves, 83% are located within the 15th to the 27th levels of the mine. 
We wish to thank the President and Directors, for their guidance and support, and to express our 


appreciation to the Mine Department Heads, Staff and employees who have served the Company efficiently 
during the past year. 


Respectfully submitted, 


D. C. RANCE, 
Mine Manager. 


ROBIN RED LAKE MINES LIMITED 


Statement of Income and Retained Earnings 


For the year ended December 31, 1971 


REVENUE 1971 1970* 
ED eOUmDLOCUCHONIM -oace ne et ORR ReIee <embed) pam, Meiers! 14/8 $ 886,695 S 152213 
EXPENSE 
DeVOLOPineiige ge: lel este n aot y ob 2) ene ik Beat: Mf me ae nee MILE NS oa th cece es: 153/0TS 16,695 
REALL) Magen SAME oD Nef ee ER SS is Ae NG 3 LD CRM ay 225,081 23,475 
EVV Cine ete ELA Se ACI Rl kc el NM A ue RMN Re 55 x, Maman Sete Td 98,718 13,034 
Fees and charges for the use of underground facilities of parent company 182,340 45,559 
Mine management, office and general ................-..- 00sec eee 101,413 10,517 
Glead-otfice administrotionzond, Generd) (ei... 2. ee ne eels 8 532 1,500 
INGE Mate pA ee Na Mae R.A eR ea 4,406 810 
BEOVISIOM OTe MLAMORIIMIAG wl OXa tens a GMO ca ealdk a. clans «ery Meee Ne 9,379 10,750 
"783,882 | (eeeae 
EES NG mG OMENS eo Ua tee rel Fe Gh Sere ns eer Gear Seek Eat. «+ 102,813 29,873 
OTHER EXPENSE 
Amortization of deferred development and administrative expenditures 
KINOTes By nok ea ire Mite oma MS ocinn A Ta A are eb, vl bo RG 98,584 14,800 
NET INCOME: FORSIHE YEARS 26> eae n a ONE Pere Nita Sea cok So 4,229 15,073 
Retainedzearnings, ahbeginning Cf Veor ik. sake, Sc a cape c. 15,073 _ 
RETAINED: EARNINGS: atéend cof yedru; 2.) asec, aut eae eee o1t97302 $216,073 
* Operations for 1970 include only those transactions that occurred after November 17, 1970. 
Brief Summary of Operations 
1971 1970 
TONS OP ROTE WIKOCEC!. fo cx 5 Recs CRY Sat ls OA ed Pl eel Wit ais a as 26,289 3,949 
Ouncestof-gold spirmduced! ce <Ban nares autho ors 2s Ais hm ce claws ee Dis2i 3,946 
ot NPENICSS Bd ayo’ Cala col «Mee oor <u wen. a OS air hy Oc Re Ae Oe $ 886,695 $152,213 
Averdge price receivedipen, ouncesot GOld: Sou ch ek Bare ee ns | $41.59 $38.57 
OSH aL a nn ed ey, Oa kU ae As RO ES gr ale eee eS t $ 102,813 S 29,673 
SRAES -OUIStGNCING Lae MEE RSS outers My dea sl Seiten Meiite bn ace Oe 2,873,188 2,873,188 
Welln oc meclloltes cag ace eo 6 SNt Ra “en inet te oar teen mg Re cee, gare 3.6¢ 1.0¢ 
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KAM-KOTIA MINES LIMITED 


SUMMARY 


10 YEAR RECORD 


1971 1970 1969 1968 1967 1966 1965 1964 1963 1962 


Metal recoveries—Timmins .. *$ 5,744 8,009 15,841 11,208 9,15? 1,769 6,969 5,009 3,998 3,718 


Depreciation and 
amortization 9 *$ 474 700 691 777 898 676 646 791 583 474 


Income (or loss) before 


income: taxes cs *$ (597) (2,801) 4,196 2,135 1,754 2,315 765 247 804 803 
Income: taxes «93... “ik — (1,080) 1,240 684 540 350 — — _ — 
NET INCOME (or LOSS) ...... *$ (597) 721) 2,996 1,451 1,214 1,965 765 247 804 803 
Income (loss) per share ...... $ (.139) (.412) .69 .34 .29 A6 18 .07 22 22 
Dividends paid per share... $ — 12 10 10 .20 10 — es — soa 
Shares outstanding .............. i 4,290 4,290 4,290 4,247 4,247 4,247 4,247 3,697 3,659 3,459 
Production — 

TONS ea : 480 651 818 669 680 465 598 639 400 3f7 

Grade of copper ............ 786% 78% 1.205% 1.37% 136% 1.67% 1.56% 1.26% 2.00% 1.95% 

Pounds of copper ............ - 6,093 8,225 16,071 14,448 14,850. 12,707 15,338 13,692 12,868 12,036 

Grade. of zine. 40. oe 2.57% —=219% . 327% (3.37% 1.78% 1.965% 1.39% 1.74% — — 

Pounds of zines... 4.) : 16,151 18,676 31,250 25,897 11,377 8,734 5,840 2,223 —_ — 


Net working capital (or 
deficit) at year-end ........ a) 1,294 232 5,066 2,769 1,834 1,798 955 (1,300) (1,619) (590) 


* In thousands. 


KAM-KOTIA MINES LIMITED 


REPORT TO SHAREHOLDERS 


The Board of Directors herewith presents the Annual Report of Kam-Kotia 
Mines Limited together with the Financial Statements reported upon by the 
auditors. 


Major changes in operating policy were required due to low metal prices, 
reduction of ore reserves and tonnages reduced by about 25%. 


Cash earned by the Timmins operation amounted to $391,000 and 
income from the Kam-Kotia — Burkam Joint Venture added a further $203,000, 
however, after making provision for depreciation and depletion of mining 
properties of $474,000, and extraordinary items of $745,000, as indicated in 
the Consolidated Statement of Income, a net loss for the year of $597,000 was 
recorded. 


The general financial position of the Company is considerably improved; 
the working capital of the Company has increased from $232,000 in 1970 to 
$1,294,000 in 1971 after paying off the Company’s bank loan which stood at 
$2,292,000 at the beginning of 1971, and after closing of the Cobalt Refinery 
and liquidating its inventory. 


No major exploration was carried out during the year since it was 
considered that a complete study of all Kam-Kotia holdings in the area would 
be made before making further major commitments. This study is now in 
progress. This applies equally to the properties of Cincinnati-Porcupine Mines, 
Pleno Mines and Jameland Mines. 


WESTERN OPERATIONS 


KAM-KOTIA — BURKAM JOINT VENTURE 


From the Statement of Operations of Kam-Kotia — Burkam Joint Venture 
included in this report it will be seen that the Venture returned an income of 
$203,000 to Kam-Kotia Mines for the year 1971. 


The Kam-Kotia — Burkam Joint Venture is operating, under lease, the 
Silmonac Mines Limited property in the Slocan Valley in B.C. The Kam-Kotia — 
Burkam Joint Venture advanced funds to explore, develop and operate the 
Silmonac property. Up to the start of production in September, 1970, $841,000 
of preproduction funds had been provided by the lessees. These funds were to 
be recovered from the first profits and then subsequently Silmonac is to receive 
49% of the profits with the partners of the Joint Venture sharing equally in the 
remaining 51%. Of the $841,000 expended, $531,000 has been repaid and 
the remaining $310,000 is expected to be repaid in 1972. 


DAVIS-KEAYS MINING COMPANY LIMITED (N.P.L.) 


Exploration and development in the mine, during 1971, increased proven 
and probable ore on the 5,950 level and upgraded substantially the grade of 
ore above the 6,400 level. 


A re-assessment of policy regarding production plans has resulted in the 
preparation of a new feasibility report by Chapman, Wood & Griswold, based 
on the premise that a 600 to 800 tons per day plant could be economic and at 
the same time require less capital investment. 


In the meantime, development has been suspended on the property until 
an improvement is seen in the price of copper. Efforts continue, however, to 
provide the necessary senior financing. 


OIL INTERESTS — GRANDE PRAIRIE AREA 


Your Company still maintains a major interest in approximately 9,000 
acres of Pemberton and Natural Gas leases in the Province of Alberta. 


These leases lie in a most interesting area south-east of the Gold Creek 
gas field and it is anticipated that, due to current interest in the area, the value 
of this asset will be greatly enhanced over the next few years. 


COBALT REFINERY 


The Cobalt Refinery operation was finally closed down in February, 1972. 
The inventory of silver, gold, cobalt, copper, at the beginning of 1971 was 
liquidated and in addition, during the year, a further 250,000 ounces of silver 
and 400 ounces of gold were salvaged from the circuits. 


During the ten years of its operation, the Refinery had problems due to 
erratic availability of feed and the sources of silver requiring upgrading 
disappeared as silver settled back to current prices. 


Some 65,000,000 ounces of fine silver were produced in the ten years 
and the C.R.K. brand of fine silver was respected for good delivery with The 
London Bullion Dealers, The New York Commodity Exchange and the Chicago 
Board of Trade. 


APPRECIATION 


The Board of Directors wishes to express its appreciation for the co- 
operation and loyalty of the Officers and Personnel of Kam-Kotia and _ its 
associated companies. 


Submitted on Behalf of the Board, 


ARTHUR W. WHITE, 
President. 


Toronto, Ontario, 
April 14, 1972. 


KAM-KOTIA MINES LIMITED 


and its consolidated subsidiary companies 


Consolidated Statement of Income 


Year ended December 31, 1971 


Mining 
Revenue 
Metal recovery agross..value 20.6. hoc ee eases 
Deduct transportation and treatment costs ........ 
Expenses 
Development: and twining i... seo nae eee ls 28 
RU Cueene te eters meer Ete tunes Ue Aa, t 


Mine management, office and general property .... 
OHiAnOsMIMING ALK cae eae ge Ne ee ee 
Head office administrative and general ........... 


Operating income before undernoted items ........... 
Deduct 
DS PLeCIOnO Mmm tna: Br tered ance eA Bane = 
Depletion of mining properties (note 5) .......... 
Amortization of preproduction expenditures ...... 


Income from Kam-Kotia — Burkam Joint Venture 
Operating income — mining Wo. . 6. 2) ee ee 
Outside exploration expenditures written off including write-off 
of certain shares acquired for exploration expenditures .. 


Investment Income 
Dividends from Dickenson Mines Limited .............. 
Other dividends, interest and royalties ............... 
PEOnits(O5s) sOn SOle: O1ShCess at sae 


Income of continuing operations before income taxes ....... 


Provision for taxes On above income (note 8) 
Current 
Deferred 


Income: of -comfinUing = Operations mics 4 52> cw awe se re ne 
Loss on operations of Cobalt Refinery discontinued in 1970, 
after income tax recoveries of $1,370,000 and deprecia- 
HOMMOTS SOO OU Ot ter ee Lene ent el trad, Oana tenes eh | 


Income (loss) before extraordinary items ..............-... 


Extraordinary Items 
Provision for loss on realization of Cobalt Refinery plant 
ENCE GUIOGIEM Tiere mamnn nae ye Reteet n Sax oe. Seat ren ih S 
Allowance for decline in value of investments in other 
companies 


POSS StOmmhVG MOCIaR ee f Uti tie: Aires ee a aks ns biG 5) 2 aa ae Sa 


Income (loss) per share 
Income (loss) before extraordinary items ............. 


LOssetOret mer VOCh mec ain ee a irane et) mere samen whale BA. 


$5,744,000 
2,333,000 


1,477,000 
719,000 
543,000 


28 1,000 


432,000 
42,000 


60,000 
(2,000) 


172,000 


573,000 


$3,411,000 


3,020,000 


1970 
(as restated) 
$8,009,000 
2,897,000 
5,112,000 


1,811,000 
856,000 
637,000 
156,000 
270,000 


3,730,000 


391,000 


474,000 


(83,000) 


203,000 


1,382,000 


564,000 
48,000 
88,000 

700,000 

682,000 

151,000 


120,000 


30,000 


833,000 
269,000 


90,000 


58,000 


564,000 


31,000 
145,000 
139,000 


315,000 


148,000 


879,000 


420,000 
(130,000) 


290,000 


148,000 


589,000 


1,307,000 


148,000 


(718,000) 


745,000 


378,000 


673,000 
1,051,000 


$ 597,000 


$1,769,000 


034 
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KAM-KOTIA MINES LIMITED 


(Incorporated under the laws of Ontario) 


and its consolidated subsidiary companies 


Consolidated Balance She 


ASSETS 
1971 1970 
Current Assets (as restated) 
Gash 8) 5 he doe Gee AY. Beets PRUNE egy fe cee att cae $ 9,000 
Metal settlements outstanding and inventories of metals, concentrates 
and products in process at net realizable value (note 2) 
Coppersartd (Zine sc. ihe: oe pe ese ee 1,371,000 $ 1,892,000 
Silversand other refinery: products’ 1754") | fete) hie 109,000 802,000 
Accounts: réceivable -.'.. < |. hci 2 ee ee ere 222,000 565,000 
lnicome taxes: recoverable =. 2) 0). Ses Sa. ee ee ee 277 ,OOO 1,329,000 
1,988,000 4,588,000 
Investment: in: OtherzGompanies..(inoteS)) 0. yee eee 6,278,000 : 7,247 ,OOO 
Fixed Assets 
Buildings, machinery and equipment ofcosi, = eee ree eee 7,726,000 7,767,000 
Less -accuniulated “depreciation, -2 2a. ee 6,399,000 5,913,000 
1,327,000 1,854,000 
Mining properties at cost less depletion (note 5) .................. 54,000 96,000 
Lond Of < Costa hn. geo: ae Rie ae ee ee 7,000 7,000 
1,388,000 1,957,000 
Other Assets and Deferred Charges 
Supplies cat -averdge.cost) oe oi Ns tere eG. saree oe ae ay eh 317,000 414,000 
Prepdid- expenses and dépositsy «1. cae ae ee ee 79,000 103,000 
396,000 517,000 
$10,050,000 $14,309,000 


Approved by the Board: 


A. W. WHITE, Director. 


R. A. HALET, Director. 
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December 31, 1971 


LIABILITIES 


Current Liabilities 


EC OCH Pee CUREGUMMOIS (Ol) acu et eis ee ats bk Every Ss oe 
Refinery settlements payable to shippers of concentrates and metallics . . 
Payobleio gamelandyMines Limited .9. 07.00.5045... VE es 


Other accounts payable and accrued liabilities ..............5.4.5: 


axes payable. including, Ontario mining tax > .4.....2..:..-..+. 


Shareholders’ Equity 
Capital stock 
Authorized — 5,000,000 shares of $1 each 


Issued tae) OOO SIOKES ein gr aan el MeN ee ort one ke 


Deducirdiscount tesss premiuinii.. 00: eS eme  t e es., 


Retained VEOrninas at aie. eee ees OR ie ee ans 


Commitment — Re Jameland Mines (note 4) 


197] 1970 
(as restated) 
$ 2,292,000 
800,000 
$ 178,000 303,000 
509,000 791,000 
7,000 170,000 
694,000 4,356,000 
4,290,000 4,290,000 
348,000 348,000 
3,942,000 3,942,000 
5,414,000 6,011,000 
9,356,000 9,953,000 
$10,050,000 $14,309,000 


ZN 


KAM-KOTIA MINES LIMITED 


and its consolidated subsidiary companies 


Consolidated Statement of Retained Earnings 
Year ended December 31, 1971 


1971 1970 
Balance at beginning of year (as restated) 
As previously reported ........... Re ree hs re, f $6,583,000 $8,819,000 
Adjustment of prior years’ depletion of mining properties (note 5) 572,000 524,000 
IXSACCTONEC! ¢2 mht om hoc eee eS ee ee ee 6,011,000 8,295,000 
LOSSHHOR THORVEGMC » Ges Fux. j. dna 8b aro dues wt uals ee a Sie eae ae Ren fea ona ne er a 597,000 1,769,000 
5,414,000 6,526,000 
Dividencsty Ue... 4 ooo el RD ah, aie ioe 0 oe ae ope ee Sie leer Sale ea a 515,000 
Balancetoriendtoreyeanede - i cnyo-cd) oe tas od Ar oy cn ne ee er $5,414,000 $6,011,000 
Consolidated Statement of Source and Application of Funds 
Year ended December 31, 1971 
1971 1970 
Source of Funds (as restated) 
Operations 
Income (loss) before extraordinary items: 4.24.5 58.4..7276 28 $ 148,000 $ (718,000) 
Items not involving current funds 
Depreciation, depletion, amortization and other items .... 499,000 1,036,000 
Deferred Hincome taxes’ sa ee eee ee ( 130,000) 
647,000 188,000 
Proceeds from sale of buildings, machinery and equipment (net) ... . 14,000 
Proceeds from sale of shares of Davis-Keays Mining Co. Ltd. ........ 700,000 
Decrease in investment in other companies (net) ...............-:. 22,000 
Decrease-sin, *sUppliosy’ sy 4s as) ee reese tee oc eer epee ee 97,000 
Retundsof power line sce posit val, ian. een emanate cee ae 24,000 34,000 
Specialretundablee tay ga ee en a ee a 101,000 
1,504,000 323,000 
Application of Funds 
Additions to buildings, machinery and equipment (net) ............ 218,000 
Investment in other companies 
DGVISEKEGYS: IMIlININ Gp CON LT Clem natty tM hetren a fete 8 Ott Mean ee ee 442,000 4,296,000 
Others companies N(nehly a. hk Bopanna ee i 128,000 
Divid@nid Se scx hans ak eke ae ee ee SE Co eae ek 515,000 
442,000 5,187,000 
Increase. (decrease) lino working <capitGl es... 2s en as uae ee ee 1,062,000 (4,834,000) 
Working: capitah-ar begiaming: ole year 8 sale aars ond apee eee eee 232,000 5,066,000 
Working capil dtnend: of yeah: am yun ie lg ee ee $ 1,294,000 $.. 232,000 
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KAM-KOTIA MINES LIMITED 


and its consolidated subsidiary companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1971 


1. SUBSIDIARY COMPANIES 


The consolidated financial statements include the accounts of the wholly owned subsidiary companies, 
Deebank Limited and Cobalt Refinery Limited. The non-consolidated subsidiary companies have been 
excluded from the consolidation as they are dormant or are developing their properties and_ their 
expenditures since acquisition of control have been deferred to future operations, except for certain 
write-offs, security profits.and custom milling losses, carried direct to deficit. The proportion of the losses 
attributable to the shares held by Kam-Kotia in such subsidiary companies for their fiscal years ended in 
1971 amounts to $1,100 (1970, net income $5,400) and the proportion of accumulated losses attributable 
to these shares for the period since acquisition amounts to $287,000 which is substantially less than the 
amounts written off in respect of the investment in such subsidiary companies. 


2. METAL PRICES 


In computing the net realizable value of metal settlements outstanding and inventories of metals, 
concentrates and products in process at December 31, 1971:— 


(a) copper has been valued at 47.1¢ per pound less treatment charges of 11.0¢ per pound, and 


(b) silver and other products in process have been valued at net selling prices, less costs to finish the 
products in process. 


3. INVESTMENT IN OTHER COMPANIES 1971 1970 
Davis-Keays Mining Co. Ltd. 
1,002,050 (1970 — 902,050) shares at cost (quoted market 
value 1971 — $700,000; 1970 — $1,308,000) ......... $3,823,000 $3,353,000 
Notes vreceivable siesta Wien en a MA so NS 215,000 
Expenditures for which 245,990 shares were received in 1971 943,000 
4,038,000 4,296,000 
Dickenson Mines Limited 
534,409 shares at cost (quoted market value 1971 — $401,000; 
197.032 $506, O00) Wane oe. pain ahimer Med Sieh n anno o 1,644,000 1,644,000 
Jameland Mines Limited 
1 S142995: shares*ai- cost (note:4)) ,.e Meee ee 805,000 805,000 
Other listed shares at cost (quoted market value 1971 — $158,000; 
POZO F539 5 0OO) Fie hee ed Soe RENN get and acs hehe. Scere 295,000 310,000 
Interest in non-consolidated subsidiary companies at cost less 
amounts writtenzoth (note. i) 2 es beeen oe ee we 54,000 77,000 
Other shares, advances and participations at cost less amounts 
WIiHGn) sOp tas ee ct ot Pee ee ak eee re ee, aN 1,221,000 1,292,000 
8,057,000 8,424,000 
tess allowdncestor-declinesin Value. 42s 4 een oe ee ak ok as 1,779,000 1,177,000 
$6,278,000 $7,247,000 


4. COMMITMENT — JAMELAND MINES LIMITED 


Pursuant to an agreement dated October 15, 1968 with Jameland Mines Limited, Kam-Kotia and 
Dickenson Mines Limited have jointly guaranteed bank loans of Jameland amounting to $1,000,000 at 
December 31, 1971. Under this guarantee commencing January 1, 1972 Kam-Kotia, as to 60%, and 
Dickenson, as to 40%, are advancing $50,000 monthly to Jameland which is applying these funds as a 
reduction of its bank loan. 


5. DEPLETION OF MINING PROPERTIES 


In 1971 the company adopted the practice of making provision for depletion of mining properties by 
amortizing the cost of its mining properties over their estimated useful life. As a result of this change and 
its retroactive application:— 
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(a) 1971 earnings reflect depletion of $42,000, 
(b) comparative figures for 1970 have been restated to reflect depletion of $48,000; and 


(c) retained earnings at January 1, 1970 has been restated to reflect depletion applicable to prior years 
of $524,000. 


SECURITY FOR BANK LOAN 


The bank loan was secured by investments owned by the company, metal settlements outstanding, and 
inventories of metals, concentrates and products in process. 


DEPRECIATION 


Depreciation of buildings, machinery and equipment has been recorded on the straight line method at 
the rate of 15%. 


INCOME TAXES 


Development expenditures of approximately $1,800,000 are available to be claimed for tax purposes in 
future years. These expenditures consist of approximately $1,600,000 made on Davis-Keays’ mining 
property (for which shares of Davis-Keays were received and are included in investments) and 
approximately $200,000 of expenditures on the company’s mining property (which have been written off 
in the accounts but are still available to be claimed for tax purposes). 


OTHER INFORMATION 


Direct remuneration of the company’s directors and senior officers (including the five highest paid 
employees as required by The Business Corporations Act) amounted to $117,000 in 1971 and $114,000 
in 1970. 


In addition the company paid $130,000 in 1971 (1970 — $144,000) to Mid-North Engineering Services 
Limited for management, accounting, secretarial and office services of which $96,000 (1970 — $96,000) 
was charged to head office administrative and general expense and $34,000 (1970 — $48,000) to 
refinery expenses. 


COMPARATIVE FIGURES 


Comparative figures for 1970 have been reclassified according to the 1971 financial statement 
presentation. 


AUDITORS’ REPORT 


To the Shareholders of 
Kam-Kotia Mines Limited 


We have examined the consolidated balance sheet of Kam-Kotia Mines Limited and its 
consolidated subsidiary companies as at December 31, 1971 and the consolidated statements of 
income, retained earnings and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of 
the companies as at December 31, 1971 and the results of their operations and the source and 
application of their funds for the year then ended, in accordance with generally accepted accounting 
principles which, after giving retroactive effect to the change in accounting practice set out in note 5 
to the financial statements, have been applied on a basis consistent with that of the preceding year. 


Toronto, Canada, THORNE, GUNN, HELLIWELL & CHRISTENSON, 
March 30, 1972. Chartered Accountants. 


KAM-KOTIA 


Statement of Operations of 


Revenue 


Metal recovery, gross value 


Deduct transportation and treatment costs ... 


Expenses 
Exploration and development 
Mining 
Milling 


Mine management, office and general property 


Operating income before undernoted items 


Deduct 


Interest of joint venture partner (50%) .. 


Depreciation 


Income —Kam-Kotia share |. 


MINES LIMITED 


Kam-Kotia— Burkam Joint Venture 


Kam-Kotia — Burkam Joint Venture 


A Brief Summary of 1971 Operation 


Tons of ore milled 
Tons of ore per day 
Value of Production 
Cash flow 


Average Mill Heads 


Silver, ounces per ton 


Lead 


Zinc 


Year ended Three months 
December ended December 
CHEETA 31, 1970 
RAISE TSC Ce een DO $2,553,000 $ 824,000 
5 Md Wee eee ae cet iy 971,000 277,000 
1,582,000 547,000 
Soak iri amen ee ee 171,000 44,000 
SEAN AO tt ee ae ea 351,000 97,000 
Se Sen sone 280,000 52,000 
oF hh Ot ay Ae 178,000 40,000 
980,000 233,000 
Ee, Wels sp rhe Na 602,000 314,000 
Rae eet soe Ue 301,000 157,000 
SE Me a Oe 98,000 6,000 
399,000 163,000 
nt eS ot $ 203,000 $ 151,000 
A ee pee 39,154 
Se RIE tanteet at Se 107 
Ref SRT Pe eC $2,553,000. 
ee PO ee $ 602,000. 
he ee, ee ie WA) 
Ce hae es 6.39% 
6.60% 
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KAM-KOTIA MINES LIMITED 


REPORT 
OF OPERATIONS 


My report covering operations of the 
Timmins Area Mine for the year ending 


December 31, 1971 is submitted. 


PRODUCTION DATA 


Copper 1971 1961 to 1971 
Davy terns IMM a. ceo. cbs aoe 480,145 6,011,220 
Average Tons Per Day ....... 1,408 1,583 
Mill Heads % Copper ....... 786 1.361 
Copper Concentrate, Dry Tons . 18,639.69 362,779.78 
Copper Concentrate Grade ... "17.49% 19.146% 
Pounds Returnable Copper 6,093,241 131,576,181 
Copper Recovery % ......... 86.3 84.89 


Smelter Settlements Outstanding at December 31, 1971 


Poundssoim Coppeiun merits: 1,984,192 

Pounds of Zinc 4,046,821 

Zinc 1971 1964 to 1971 
DivaionsmMilleciiesrs sea 480,145 4,436,008 
IMM (nkeetels: YG ZAK Ass uase noe 225; 

Zinc Concentrate tons ... UPS? | 146,344.65 
Zinc Concentrate Grade ...... 50.30% 49.479 % 
Pounds Returnable Zinc ....... 16,151,451 119,676,141 
FATNO REINO) YO cance ctacses 77.90 65.472 
@unces Gold™Paidsfonmas ae. 479.177 5,180,553 


Ounces Silver Paid for 43,684.84 617,611.72 


MINING OPERATIONS 


Underground mining operations supplied 
480,145 tons, and accounted for all tonnage 
milled. Thru-put was reduced to scheduled 
40,000 tons per month effective June Ist 
which was in line with the extractive capacity 


of remaining ore reserves. Surface stock piles 
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contained the following tonnages at the end 
of the year: Zinc Ore — 5,000 tons, .40% 
Copper and 3.30% Zinc. 


treated in final stages of operations as it is 


This ore may be 


too badly oxidized to treat with mine ore. 


UNDERGROUND PRODUCTION 


Total tonnage hoisted was 484,000 tons 
consisting of 479,745 tons of ore and 4,855 
tons of miscellaneous development and pro- 


duction waste. 


Stopes above the Sth level provided 
130,650 tons and production below the Sth 
level was 349,095 tons. In 1972 the mine 
should be capable of supplying 40,000 tons 


of ore per month. 


Broken and drilled off tonnage at the end 
of 1971, was 230,204 tons consisting of 
209,464 tons broken and 20,740 tons drilled 
off ready to blast. 


DEVELOPMENT 


Total mine development was 3,388 feet 
comprised of 1,337 feet of raising and 2,051 
feet of drifts and x-cuts, which was all stope 
development for preparing remaining ore 
blocks for production and pillar recovery 


project. No new ore was found, however ore 


which was previously considered non-recover- 
able was re-evaluated and plans made for 
extraction. Increased price of zinc has made 


additional tonnages of ore available. 


ORE RESERVES 
Positive and Broken Ore Dec. 31, 1971:— 
421,362 tons grading .91% copper and 


3.44% zinc in the mine. 


Probable Ore:— 


200,000 tons grading .65% copper and 
2:20 7/o2 Zinc: 


24,175 tons grading 1.21% copper and 
39% Zinc. 


APPRECIATION 


| record my appreciation and thanks to the 
staff and crew who were responsible for the 
continuance of operations during 1971 which 
has been a year of difficulties. The guidance 
and support of the General Manager, Presi- 
dent and Directors is also gratefully acknowl- 


edged. 


Respectfully submitted, 


H. V. MAXWELL, 
Mine Manager. 
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Jameland Mines Limited 


DIRECTORS 


OFFIGERS 


MINE OFFICE ADDRESS 


TRANSFER AGENTS 


AND REGISTRAR 


SOLICITORS 


AUDITORS 


BANKERS 


HEAD OFFICE 


ANNUAL MEETING 
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A. W. WHITE - - - - - - - -= 


H.R. HEARD = sete 2 eee 
D..Fo BURT =) - =) 9454s Se 
G. W. WALKEY ee ae, ee eee 


JAMES GEDDES a est BO Cae eee 


TOM B. BORRESEN - - - - - = - 


TORSTEN ' & JENSFERT =) Bay Se 


H. V. MAXWELL Se ee ee 


Box 290, Timmins, Ontario 


Toronto, Ontario 
Toronto, Ontario 
Toronto, Ontario 


Toronto, Ontario 


Mississauga, Ontario 


- Stockholm, Sweden 


- Stockholm, Sweden 


A. W. WHITE - - = - = = == = = = «= President 
G. W. WALKEY - -  - = Vice-President and General Manager 
H. R. HEARD - - - - - - = = - Secretary-Treasurer 


- Mine Manager 


THE STERLING TRUSTS CORPORATION, Toronto, Ontario 


BURT, BURT, WOLFE & BOWMAN, Toronto, Ontario 


GARDNER, McDONALD & CO., Toronto, Ontario 


CANADIAN IMPERIAL BANK OF COMMERCE 


25 Adelaide St. West, Suite 416, Toronto, Ontario 


Tuesday, May 30, 1972, at 10:30 a.m. (Toronto Time), in Suite 416, 


25 Adelaide Street West, Toronto, Ontario 


Jameland Mines Limited 


~PRESIDENT’S REPORT 
TO THE SHAREHOLDERS 


The Annual Report for 1971 is submitted herewith along with the 


financial statements and the auditors’ report. 


Every effort was made to reduce production costs. The year finished 


with a net loss to the company. 


During 1971, exploration was confined to checking possible ore zones 
indicated by surface drilling, and exploring in the area of known deposits 
for possible extensions and parallel zones. The lack of cash flow made it 
impossible to carry out a broader exploration program and a large part 
of the property has still to be explored. As with Kam-Kotia, an overall 
review of the exploration potential is underway. Underground development 
of the deposits did not confirm grades assigned to some of the deposits on 
the basis of surface diamond drill holes. The deposits involved are all of 
the stringer type which are hard to evaluate. As a result, substantial 
tonnages formerly included in ore reserves have had to be taken out of 


ore reserves due to their low metal content. 


If exploration in early 1972 is not successful in finding additional ore, 


current ore reserves will be exhausted by late 1972. 


Respectfully submitted on behalf of the Board, 


A. W. WHITE, 
President. 


April 14, 1972. 
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Jameland Mines Limited 


(Incorporated under the laws of the Province of Ontario) 


ASSETS 


Current 


Cash in banks 
Metal settlements outstanding and concentrates on hand at net realizable 


value 


Accounts and interest receivable 
Prepaid insurance 


Fixed, at cost 


Buildings, machinery and equipment 
Less: Accumulated depreciation 


Mining claims (note 1) 


BALANCE SHEET — DECEMBER 31, 1971 


(notes 2s anicds3) > RM. at eee gee Oe ccs eee nee ee re 


Other Assets and Deferred Charges 


Supplies, CF GVEraGescOst ai. ncresten a ote eee eee er 
Service deposit! cT#cosies!.3. oa teem yn one ee gt ee err eee 


Shaft sinking and development expenditures, less amortization thereon 


(note 


IY sets ates bl op Se Bo cg SMe ase At 2 ig 


LIABILITIES 


Current 


SHAREHOLDERS’ 


Bank overdraft 


Bank loan 


Accounts payable 
Due to affiliated company 


Share Capital 


Deficit 
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Authorized 


5,000, 


Issued 


5,000, 


Less: 


note 2) cae. oda he eee er rs 


EQUITY 


000 shares of $1 par value each 


OOO shares. 2a yr, eee ein set A nat cre ie ere tee 
Discount: oncshGnesatan- + ee et ee ae ee eee 2 


1970. 


1971 
$ — $ 11,423 
514,899 645,692 
12,841 569 
2744 1,456 
530,484 659,140 
1,174,568 1,174,568 
634,927 341,285 
539,641 833,283 
79,000 79,000 
618,641 912,283 
—_ 1,176 
11,813 11,813 
530,215 1,166,473 
542,028 1,179,462 
$1,691,153 $2,750,885 
$ FTA — 
1,000,000 1,000,000 
15,086 22,409 
337,274 345,061 
1,353,131 1,367,470 
5,000,000 §,000,000 
2,475,666 2,475,666 
2,524,334 2,524 334 
2,186,312 1,140,919 
338,022 1,383,415 
$1,691,153 $2,750,885 


The accompanying notes form an integral part of these financial statements. 


On behalf of the Board: 


A. W. WHITE, Director. 
H. R. HEARD, Director. 


Jameland Mines Limited 


STATEMENT OF INCOME 
For the year ended December 31, 1971 


Revenue 


Rei MC COVEN VEE CL OSS a CUG ee adc et Caen Re etl Ae ee 
Becucimmiransoortaioneand treaiment COSiS) 9. kerk cn ee oa 


Expense 
BA OrcnionsOncndevelOPment yas. .ave o.kh kee aeiic al nian s 22 8s y he oY 
Mining 
ENE op ee eee ee ee eT OE Rr a, A dae RL oe 5 Rae as 
Mine umanggemen sorice cand general 2). 46.0480) apace ss eee 


leadrotice administration. and general... sa a2 414 .Ghens a. Wan Seow. 
ATS RSTO) 0 a FOO, Se ey ea ee ae Rr aes, eee oe oe eee 


Operating Loss, before the undernoted items: .....................-..-5- 


Amortization of shaft sinking and development expenditures (note 4) ... 
Provision for depreciation of buildings, machinery and equipment (note 4) 


Net Loss for the Year ..... 


STATEMENT OF DEFICIT 
For the year ended December 31, 1971 


Balence Gor bedinning..01 Veda tances aries os Se oe ne eet mete 
PAC coINCLMOSSetOl IER VCCI Mart ya Alene, en hate Boe mea Sete eta 


Balance maimed Oreyc Orsi Came, fel Chea ae tee ny ME a teen crs as 


197] 1970 
$2,158,367 $2,443,592 
737 624 482,777 
1,420,743 1,960,815 
83,570 331,888 
694,986 810,096 
442,607 504,936 
160,416 176,514 
46,521 50,871 
108,136 129,068 
1,536,236 2,003,373 
115,493 42,558 
636,258 636,258 
293,642 293,642 
929,900 929,900 
$1,045,393 $ 972,458 

197] 1970 
$1,140,919 $ 168,461 
1,045,393 972,458 
$2,186,312 $1,140,919 


The accompanying notes form an integral part of these financial statements. 
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Jameland Mines Limited 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the year ended December 31, 1971 
Source of Funds 1971 1970 
Capital sstocksissuedator casi... «2.2 4-160) aim suse eee eee eee en a bee Se $ 593,329 
Decredse: ineservice depositvns. ois. ee — 11,759 
Decrease: intstisolies. 0). ¢s4-24 keene oe eee ee ee Ase — 
1,176 605,084 
Application of Funds 
Neriossforthe-year 9. SRO cP ieee Be Oe eee ee eee 1,045,393 972,458 
Less: Charges not requiring the use of funds 
AMOrizoHon charges, Pics au epee oe eee ee (636,258) (636,258) 
Depreciation Charges... 2... . sherk ae ee (293,642) (293,642) 
115,493 42,558 
FIXCORGSSET SCQUISIIONS.< vii = oh. ON ise dea Se eee ee i — 31,126. 
115,493 73,684 
Increase (Decrease) in Working Capital Deficiency ...................... LiZ437 (531,400) 
Working capital deficiency at beginning of year ................. 708,330 1,239,730 
Working Capital Deficiency at end of year . $ 822,647 § 708,330 


The accompanying notes form an integral part of these financial statements. 


AUDITORS’ REPORT 


To the Shareholders, 
Jameland Mines Limited. 


We have examined the balance sheet of Jameland Mines Limited as at December 31, 1971, together 
with the statements of deficit, income and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such tests of accounting es 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1971, and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Toronto, Ontario, 
March 21, 1972: 


GARDNER, McDONALD & CO., 
Chartered Accountants. 
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Jameland Mines Limited 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1971 


1. MINING CLAIMS 


The twenty-two mining claims situated in Robb and Jamieson Townships, Ontario, were acquired by the 
issue of 750,000 shares of capital stock of 10¢ per share and the payment in cash of $4,000. 


2. BANK LOAN 


A registered general assignment of book debts under Section 88 of the Bank Act has been pledged as 
security for the bank loan. Additionally, Dickenson Mines Limited and Kam-Kotia Mines Limited have 
jointly guaranteed repayment. 


On January 1, 1972 Dickenson and Kam-Kotia, commenced advancing a total of $50,000 per month to 
Jameland. As agreed, Jameland is applying the funds so received in repayment of the bank loan and is 
issuing interest-bearing demand notes payable to Dickenson and Kam-Kotia for their advances. 


3. METAL PRICES 


In computing the net realizable value of metal settlements outstanding and concentrates on hand at 
December 31, 1971 — 


(a) copper has been valued at 47¢ per pound less treatment charges of approximately 10.9¢ per pound; 
and, 


(b) zinc and other products have been valued at net selling prices. 


4. DEPRECIATION AND AMORTIZATION 


Depreciation and amortization have been recorded in the company’s accounts using the straight line method 
at rates of 25% and 33%% per annum respectively. 


5. INCOME TAXES 


Under the terms of an agreement dated October 15, 1968, certain of the company’s exploration and 
development program was financed by Kam-Kotia Mines Limited in return for shares of capital stock issued 
in consideration of expenditures made. The company has included $1,000,000 in its shaft sinking and 
development account representing expenditures made in accordance with the above-mentioned agreement. 
Under the terms of Section 83A of the Income Tax Act such expenditures have been claimed for tax 
purposes by Kam-Kotia and, as a result, may not be claimed by the company. 


6. STATUTORY INFORMATION 


Remuneration of directors and senior officers (as defined in the Business Corporations Act, 1970) during 
the year ended December 31, 1971 amounted to $1,400 ($1,650 in 1970). 
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Jameland Mines Limited 


REPORT 
OF OPERATIONS 


My report covering the Company’s Timmins 
Area Mine for the year ending December 31, 
1971:— 


PRODUCTION AND MILLING 


Tonnage hoisted was 165,274 tons com- 
prised of 157,116 tons of ore and 8,158 tons 
of development waste. 


156,586 tons of ore were milled at Kam- 
Kotia’s plant during 1971. Average grade 
of ore milled was 1.29% copper and 1.95% 
ZING: 


PRODUCTION DATA 


Copper 1971 1970 ‘Total to Date 
Dry Tons Milled ....... 156,586 191,810 375,577 
Average Tons Per Day .. 429 526 514 
Mill Heads Copper % .. 1.290 1.381 1.330 
Copper Concentrate 

Diyenlonstesac 10,015.66 12,450.84 24,325.90 
Copper Concentrate 

GradesCoura eae 17.45 18.11 17.79 
Copper Recovery % .... 86.40 86.80 86.64 
Pounds Returnable 

Copper. en ness 3,268,760 4,244,147 8,080,842 
Ounces Silver Paid for . 14,542.44 177 929:22) SO ACG 
Ounces Gold Paid for .. 161.856 145.236 335.665 
Zinc 1971 Total to Date 
Dry Tons Milled ....... 156,586 156,586 
Zinc Mill Heads % .... 15 1kgS 
Zinc Concentrate Tons .. CTL BO HT. 
Zinc Concentrate 

Gradetvon hal eecmrens. 49.82 49.82 
Pounds of Returnable 

ZINC we aie te eee SPO22, OA? 3,322,542 
Zinc Recovery % ...... 64.40 64.40 


MINING OPERATIONS 


Underground operations supplied all the 
mill feed from mining and stope development. 
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Total Mine Development was 3,529 feet as 
follows:— 


Stope Development 


Waste Development in Ore 
Ist Level 95.0 ft. Nil 
2nd Level 234 Of: 133-008 
3rd Level 076.04: 85.0 tr 
Ath Level 819.0 ft. 1,587 0%r 
Total },724.0 ft. 1,805:03% 


The waste development on the 2nd, 3rd 
and 4th Levels was mainly for access to 
develop the ore lenses. 


ORE RESERVES 


Positive and broken ore:— 
105,982 tons grading 1.13% copper and 
9:18 %e> zinc. 
Possible Ore:— 


10,000 tons grading 2.92% copper and 
36% zinc. 


ACKNOWLEDGEMENT 


| record my appreciation and thanks to the 
staff and crew who are responsible for the 
carrying out of the work during the year. 


The guidance and support of the General 
Manager, President and Directors which has 
always been available is likewise gratefully 
acknowledged. 


Respectfully submitted, 


H. V. MAXWELL, 
Mine Manager. 


Location Map 


KAM-KOTIA MINES LIMITED 
& 
JAMELAND MINES LIMITED 


KAMISKOTIA-TIMMINS MINING “ihe ONTARIO 


CINCINNATI PORCUPINE 
MINES 


PLENO MINES LIMITED 


ROBB TWP, 


JAMIESON TWP, 


1000 2000 3000 4000 5000 FEET 


THESE COMPANIES 
held shares in 
THESE COMPANIES 


INVESTMENT SCHEDULE 


at December 31, 1971 


Abino Gold Mines Limited 


Amalgamated Rare Earth 


Candore Explorations 
Carnegie Mining 
Cincinnati-Porcupine 


Gonsolidated: Brewis)... 04. eee ee 


Canadian Arrow 
Craibbe-Fletcher 


Davis-Keays Mining 
Deebank Limited 
Dickenson Mines ...... 
Duchesne Red Lake 


Gateway Uranium 
Glencair Mining 


Inore Gold Mines ...... 
Jameland Mines 
Kamisfair Mines 


Kam-Kotia Mines 
Kenwest Mines 


Laddie Gold Mines 
Langis Silver & Cobalt |. 
Lithia Mines & Chemicals 
Lone Bachelor 


Mareast Explorations ... 
New Kelore Mines .... 
New Cinch Uranium ... . 


Nickel Rim Mines 


PXSMWUS INNES oo 65h 5 eo - 


Penobscot Mining Company 


Pidgeon Molybdenum 
Pleno Mines 


Robin Red Lake 
Silmonac Mines ........ 
Tundra Gold Mines ... 
United Macfie Mines ... 


*Subsidiary companies. 
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KAM-KOTIA Percentage DICKENSON Percentage 
(including of of 
Deebank) Outstanding Outstanding 

shares shares 
586,250 Ware 1,354,700 40.8 
579,434 137, 
36,666 oF 

1,615,018* 68.1 

ZOLS tT? 41.9 
454,882 26.4 
704,417 19.8 
983,300 27:3 
1,002,050 Sol 
10,003* 100.0 
534,409 15.0 
875,500* 64.9 
330,000 22.4 
1,141,322" oval 
604,000 34.5 
1,514,995 30.3 775,000 15.5 
640,000* Cos 
2,097,108 48.9 
1,800,008 * 60.0 
75,000 4.3 475,000 26.7 
67,500 17 369,450 OF. 
680,710* 64.5 
1,180,000* 89.8 
438,000 23.5 
256,050 49 
35,000 1.7 425,000 20.2 
174,000 2.9 274,000 46 
773,000 48.3 
957,318 48.7 
391,000 2359) 
948,549 39.2 
2,308,088* 80.3 
657,031 222 
15,000 A 1,188,588 28.0 
1,243,760 41.1 


